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MICHIGAN ) )
m R-m “For Truth tn Taxation
—— Awnd Job Creation”

MIFAIRTAX.ORG Michigan FairTax FAOs

With Michigan’s bad economy is now the time to make a drastic change to the state tax code?
Michigan’s current woes ar e precisely the reasons why Michigan should lead the nation by
adoptingthe M| FairTax. Many other statesincluding Florida, Texas, North Carolina,
Tennessee, Wyoming, and Nevada all use salestax astheir primary source of revenueto
pay for state services. All of their economies are doing substantially better than Michigan.
In fact, some of those states are the most competitive and economically strongest in the
nation.

Won't people think that the Michigan FairTax unfairly shifts the burden of taxation from
businesses to the individual taxpayers of the state?

Businesses don’t pay taxes, people do. Businesses passthe taxes alongto the consumers
who purchasetheir goods and services. The higher businesstaxes arein Michigan themore
difficult it isfor businessestrying to operatein this state and be competitive. Michigan
needs employers.

Isit realistic to expect Michigan residents to support the Michigan FairTax when it seems to
place a new tax on food and other necessities?

Consumersare already paying the taxesfor all businessesin inflated prices. Even Food
and Medical businesses currently pay income and business taxes which are embedded in
today’sprices. TheMI Fair Tax eliminates these hidden taxes.

What exactly isthe “pre-bate”’ ?

To protect the poor, and to assure that no tax will be paid on necessities, the M| Fair Tax
providesfor a monthly electronic payment to every legal household in the amount of what
the tax would befor purchases up to the poverty level based upon household size. This
untaxes the poor and causesthe M| FairTax to be progressive. Because of the prebate, a
family of 4 spending $21,200/yr would have a 0% effective tax rate, and if the family spent
$50,000 it would have a 5.6% tax rate, and so on up to the maximum of 9.75%. The
prebate of the M| FairTax islike the personal exemption of the current income tax.

How will this affect state government?
It will smplify tax collection, provide a more stable revenue and prevent the gover nment
from picking winners and losers. Paliticians, bureaucrats and lobbyists will no longer be
able to manipulate the state tax code.

How will this affect local government?
It will make more revenue sharing constitutional giving cities, townships, villages, and
counties a number on which they can reliably plan their budget.

Will the Michigan FairTax tax business-to-business transactions?

No! Therewill be no tax on any business purchases. Any tax on a business must be added
to the price of the product being produced and this causes the product to be less
competitivein the market place.



